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Why Rent If You Can Buy?

That’s the question first-time homebuyers must ask themselves when thinking about purchasing a home.  For most, the answer is there are more advantages as a homeowner than there are as a renter.   The most important thing to do is take some time to understand the advantages and disadvantages to both options.  

Here are things to consider with home ownership:

Advantages:

-Over time, your mortgage balance will decrease and equity builds, even if the value of your home does not increase.

-It’s your home, make it your own.  You have the freedom to remodel and redecorate without getting permission from a landlord.

-There are tax advantages to home ownership.  Consult with a knowledgeable legal and/or accountant to advise you on your specific situation.

Disadvantages:

-Equity may go up or down, or stay stagnant.  There are no guarantees that your property will go up in value.

-Generally speaking, if you want to move you must first sell your home.

-You’re responsible for any work that needs to be done.  

-Buying a home requires a larger initial investment.

Here are things to consider with renting:

Advantages:

-Generally the costs are more fixed during the term of the lease.

-While you won’t gain equity, you won’t lose equity, either.

-When your lease is up, you can simply move.

-There is typically less maintenance for which you are responsible.  

-There’s a smaller up-front investment for renters.

Disadvantages:

-While you won’t lose equity, you won’t gain equity, either.  If the value of the home goes up, the owner of the property is the only one who gains.

-For most renters, there’s very little ability to make any decorating or remodeling changes.

-Renters do not benefit in any way from the tax advantages of home ownership.  

Everyone has their own additional factors to consider beyond those listed above when making the decision to rent versus buy, so it’s important to carefully weigh your options.  For most, buying is the best answer to the question, “Why rent, if you can buy?”   
